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<' . :c  HERMAN Q. DELEON OUERRERO 

P. 0. Box 500823 

May 2 I. 2003 
Saipm, MP %9506825 

Mr. Michel K. Powell 
Chairman 
Federal COIMIIIO~CU~~ON Condssion 
445 12th Strcct. SW 
Washington. D.C. 201154 

Subjezt: Commcnts on &I -iorConsntcu,rnsfnronDd Tr tiled bv Be I1 Atlantic 
N>) et .03-115 

Dear Mr. Chairman: 

This pclition is made pursusni Io FcC's Public Notice, refcrcnccd as"DA 03-1532". dated 
May 9, 2003, on thc above aubject matter. 

The undersigned petitioner i s  of legal age. a resident of sl ipus Commonwealth of the 
Nonhern Manana Islands, and c i h  of the United States of America. Additionally. Ik 
petitioner was one of the s c ~ m l  CNMI msidmt inc~rporsron ofthe fonncr Mk.oalrn 
Tdeconnnimications CorponIlon (MTC), the prcdccessar ofCTGHwaUao TI( and 
VettEon Mkreeaia. the prucnr provider in the CNMl of domestic and inlnnational 
tclccommunicstions services. 

Thc petitioner rh;peafully urges Ihc Fcdnal Communications Commission to disapprovc the 
application of PacMc Tclhcom, IUS. (PTIJ, for the pmhaSe and omcrship of the 
feltcommunications assets and facilities in the CNMI, for the following reawns 4 
wnsiderations: 

/ 

I ,  PT1- Doublful C d i b h .  In thc April 17.2003 issue of the Marianas Vaiety (a 
daily newsprpcr published on Saipan), Mi. lo%! Ricardo Dclgado, F T l ' s  chief financial 
officer. was quoted as saym8: "127 employees of Vcrium wit1 beComeowners of the company 
under (la purchase deal". Mr. Del@ sonlinued: "This has never happcncd before in the 
CNMI. where employees would also own the company Ihy work for". In the same arliclc. he 
also stated that "10% of thc complny shares will (IC to the anployccr dvough a 'trust t u n d .  

MI. Dclgado's statement. penamtng to allowing rmployccs to own a - p i e  of the 
company". is inconect. I was one of the corporate shmholdns of MTC, and at the same timc 
ernployedlscrved as the company's vice president for adminisl~ation (1977 - 1979). Mr. 
Drlgado's research of MTC, Hswsiiao Tel and Vtrizoa 'I backgrounds obviously was 
incomplcte. 
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on -tion for Conrmr u) Trans fcr Con1ml61ed bv Bell A tl& 
NmZeabndH , I I B M N o .  034lS) ddinat. Inc.. and P d i c  T h m  Inc 

Subj.: Cornmaw 

Part 111 of IB Docket No. 00-115 (Paition Lr k h n t o r y  RuUng a h l u g  
Indirect F o A p  O u ~ ~ d p ) .  provides: "PTI 
percent indirect foreign ormsrship by unidentified individuals who may acquire amibutablc 
foreign ownership intcrnu in Pn via II proposed trust mangermot to be eswbli&cd for the 
benefit of the employees of MTC a A a  acquisition by PTI". "his statement i s  somewhat 
arnbi&vous. PTi scans to be rcsmring 2?? of the ecrpOntion shares for un-named foreign 
nationals, for possible acquisition by MTC's employees. This 2% share off- is contrary m 
Mi. Delgado's April 17,2003 nratement (4117/03 iswc of MARIANAS VARIETY). in which 
hc stated "Ten percent of the company shares will ga to employees thro& a trust fund". 

seeks adwKnl authorization for two 

2. CNMVUS Citizens Excluded from Own&q~ ' . The msfcr of tclmtnmunications 
ownership to Pn will ncludc CNMVUS c i h  fmm a muningtid paiciption and to 
benefit from the lucrativc business venture. Pan I1 of FCC's PubUc Netkc (rcfnsmcd: DA 
03-15J2. &led May 9.2003) states that Prospector lnmrmmt Holdings Inc. (a coxpomion of 
the Cayman Islan& British West Indics) wholly owns PTI. the prospective buyer of 
MTCNuiua ' s  telanm assets in the CNMI. Pmopretor is 100 p"Fcnt ormcd jointly by 
Richard C. Del+ and Jose Ricardo Dclgsdo, both cit ims of the Philippines. I f  is Scriolllily 
doubtful that PTI will conscnl Io a majority ownership of thc CNMl telccom facilities by 
CNMlRlS citizens. 

nlc telecommunications operation in the CNMl is a good reliable and profit-gcnenting 
business. What was once a TNSI Tcnitory govemmcnt outmcded, manually-opcratcd 
telephone system. bcmmcs today an cfficiml, hrlly-automsted network capable of meeting 
global standards and needs. This marked achicvcmcnt in rclnommuniwtions is the rcrul: of 
the hard works and decisive actions by MTCs incorporators (many of whom wee  CNMl 
citizms), CTEHawrUsu Tel snd Vcrkoo, 8s well 8s the availability of low-intcrcsl 
develop-l IOMS horn the US. Rural Elecmfication Administratioh and the comrnimmts 
and cmest suwrt  of CNMl past and prcmt  govnmmmr officials. 

c o r p o ~ ~ o s ,  can be expected to reduce, as a coat-saving nppmch the current lcvcl of local 
employees. and to replace them With lower-waged foreign workcrr. particularly horn the 
Philippints ... 

3. Fmhate ErnDlOWent ODWmU, itics to CNMlRlS Citizen$. PTI, a Philippine-based 
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for c p  
N e w Z a i d H  oldinur. he.. and Pacific Telccom Inc. fls bcket  No. 0 3-11s 

. .  Subj.: Comments onapeLutlon 

This notion. in addition IO increasing the island's unimploymcnt condition. will deprive 
our pcoplc of cwia l  training OpPomMiries m d  work. nrpcrimcc in the spccidized industry. 
Conversely. the cmploymmt of CNMl rcsidcna will provide meaningful incomes for family 
sustenance and ensures that earnings made do stay in the CNMI. to support md mhanw, mc 
twritory cconomy. Presently, 8 high majority of the forcie workers' earnings are exitint and 
remitted in dcpositorics outside the Comm0nwe.l~. The trend of foreign remittance is 
expected to continue and rise even funhcr. as mare ncn-rcsidents we br&a in for 
etnploymnit in PTl 

4. B M I  Govcmmcnt wd Its Peoole will be thc . The control and ownership of 
telecommunications operation in thc Nnthcrn Mar im Idads by PTI provide no new or 
additional bmdits to the CNMl people and the govemmcnl. The systcin is already well 
functioning and a profit-gmcrating nctwork. 

If  PI1 purchase application is approved the CNMl will stand to lose. and lose 
dcarly. in the following areas: 

a. Profits made by the indusuy will v n y  likely be sent and invested in other 
cwnby(ics), instead of in the N o n h n n  M u i m  tsluds. 

b. Employment o p p m i t i c r  for CNMI residents in thc WI-mmagcd operation are 
expected to be dismal, as more, not less, foreip worl;ers arc brought in. Thc 
continuing and increasing prcwce of nm-residents for cmplWnCnt puqmses is of 
serious conccm to both mC CNMI and t l ~  f c h l  govcnuncnt. 

E. The CNMl government grim no mom in franchise fm and other applicable duties 
h m  the PFI operation than what it now gets from the present service provider. 

The pmple of the Comnionwcnlth of the 5. Uniauc ODDOI~UII itv for the CNMI. 
Nonhem Msrians lsiands were almost always constrained from participating in major cffnn 
lbat shape their economic fulurc. This is p r i d l y  due, m the pool, to limited financial 
reylurccs available to them. The sinution has now changed. as the pmplc am beginning to 
have thc means of securing capitals n n c s s q  to own md m i u l ~ e  essential facilities and 
semices. includins telecommunications. 

The psoplc of the Nonhcm Mariana Islands wcm ncvcr pmnincd. by past foreign powen. lo 
chart out their own economic and political destiny. However, k n g  a member of the U.S. 
political family. the CNMl has now boundless opportunity for progress. The disapproval of 
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I'll's proposed acquisition can be a mjm ¶cp io 8Uowiq the CNMl people to have -01 
ovcr affairs within thci islands. 

Thcrs is eo UwnpUingjUstificatiOns, ncilhcr for OUT uslion's Wwity nor the CNMl ~ O O m i e  
interests, h t  the telecommuniutions ownaship ud opedon bc hmsfened to pI1. fadcod 
a transfer of thcse vital inffastructure to foreign ~ n a O l  may be dshimcntal to both objectives. 

Thncforc, the Federal Communications Colwnission is rnpcctfwly requested to disapprove 
the petition 61cd undcr IB Docket NO. 03-115, by P d S c  T~ lec~m,  lu. (m) to purchase. 
own and ccnwol the teleunmnrmicaions facilities and pavieea m the Canmonwcdth of the 
NorIhm Mari.mil Islands. 

Covin IO: 1. The Homrable Jwn N. B n k t .  

3. Qualm Intcmationd 
445 12th Si. S.W. Wuhinaon DC.  20554 . .  - .  

4 Mr Gudncr Foster. Policy %vi% InImuiionJ B u m  
445 12th SI . S W . Washtng~ols D C. 20554 

5 ,  MI. SUSM OCoMCll PolieY Oivinoq Inicmatiaul Bumu 

6 .  Mr. David Str ick ld ,  Policy Divisioq lntomrtiorul Bur- 

7. Mr. Erin McGnlh Ccinmcreial W i d w  Div., Wirelas Tdpnn. Burau 

8. Mr. Dnnir lohnwn, Comptition Policy Divisbq Wirdine Compcli(ion Burcau 

9 Mr. Neil A. Dellar. Transdon Tcaq Mfnc af Gcncrd Counsel 

445 12th SI., S.W.. Washingion, D.C. 20554 

445 12th st.. S.W.. Wa%hiWoa D.C. 20354 

445 IZthSt,, S.W.. Washiigtaa D.C 205% 

445 12th SI.. S.W., Washingma D.C. 20554 

445 l2thSt ... S.W.. WashinglosD.C. 20554 
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